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AMERICAN FARM ECONOMIC ASSOCIATION. 
REPORT OF THE COMMITTEE ON TERMINOLOGY 

The following definitions are suggested for some of the more com- 
mon farm management terms : 

1. Farm Management is the problem of the individual farmer to 
organize the various factors of his farm business, to adapt farm prac- 
tice to his particular environment, and to dispose of his products in 
such a way as to yield him the greatest continuous profit. 

2. A Farm is a property composed of a single tract or separate 
tracts of land equipped as a unit for agricultural production, and 
which raises products equivalent in value to at least the wages of a 
hired man. 

3. A Farmstead is that part of a farm occupied by the house, barn, 
and other buildings, together with the garden and any adjacent yards 
or corrals. 

4. An Animal Unit is a unit for purposes of comparison, and 
represents an average mature horse or cow, or the equivalent in other 
livestock, based upon the amount of feed eaten and manure produced. 

5. Family Labor is unpaid farm labor not including that of the 
operator. 

6. Farm Receipts, as the term is used in farm management studies, 
includes receipts from crops, livestock and their products, less value 
of purchases of livestock, use of equipment and labor off the farm, 
rent or sale of farm property, and increase in inventory. 

7. Farm Expenses, as the term is used in farm management 
studies, include in addition to all farm expenses actually paid, the 
value of unpaid family labor not including that of the operator, any 
decrease in inventory, depreciation on all equipment for farm use in- 
cluding buildings, and provisions bought for board of hired labor and 
members of the family doing farm work. 

8. Farm Income, as the term is used on labor income records, is 
farm receipts less farm expenses. 

9. Labor Income is farm income less interest on capital invested 
in the farm business. It is what the farmer receives for his labor and 
supervision of the farm business in addition to the use of a dwelling 
and to that part of the family living furnished by the farm. 

10. A Specialized Farm is one which normally derives at least 50 
per cent of its receipts from some one source. 
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11. Crop Index is the percentage comparison of the yields of crops 
on one farm, weighted by their acreages, with standard yields of the 
region expressed as loo. 

12. A Man Work Unit is the average amount of work accom- 
plished by one man in lo hours. 

13. A Horse Work Unit is the average amount of work accom- 
plished by one horse in lo hours. 

14. Fixed Capital is that invested in land, buildings, and relatively 
permanent fixtures. 

15. Working Capital is that invested in livestock, machinery, 
feeds, supplies, etc. 

16. Acres Used for Crops include land on which crops were either 
planted or harvested during the season and land in orchards or per- 
eiinial crops. It does not include acres of pasture, woods, fallow or 
waste land. 

17. Crop Acres refer to crops grown and not to the land used. If 
double-cropping or inter-planting is practiced, the "crop acres" will 
exceed the " acres used for crops." 

18. A Cropper is a tenant laborer who furnishes manual labor and 
little or none of the working capital, and who takes his pay, or a con- 
siderable portion of it, as a share of the crop he grows. Locally he 
is often called " share cropper," " half-hand," or " halver." 

Committee on Terminology: 

A. J. Dadisman, Chairman, 
J. H. Arnold, 
F. H. Branch. 



EXPLANATION CONCERNING CONSTITUTION. 

The Constitution of the American Farm Economic Association was 
printed on the inside back cover of the first number of the Journal. 
It is also reproduced in this number at the suggestion of the president 
of the Association. Members will, therefore, have an opportunity to 
study the changes which were made at the last annual meeting. If 
further modifications are to be voted upon this year, there will be 
ample time to consider them carefully and they can be presented at 
the coming annual meeting in Chicago. 



